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Cabinet Memorandum

Investments into the West Coast Power (Private) Limited (WCPL), to reduce the Cost
of Electricity Generation

1. The Cabinet of Ministers by the decision No. CP 21/1230/304/106 and dated 05.07.2021
inter alia authorized the Secretary to the Treasury (ST) on behalf of the Government
of Sri Lanka (GOSL) to enter into a Framework Agreement (FA) with New Fortreas
Energy a Company a company listed in the NASDAQ and its affiliates ( Herein
referred to as NFE). As such on 07.07.2021the FA was signed between the GOSL and
the NFE.

2. The main features of the FA are the sale of 40% of shares at West Coast Power Limited
(WCPL), the execution of the Terminal Project which includes the Floating Storage
Regasification Unit (FSRU), Mooring System and the Pipelines, and the supply of
Liquefied Natural Gas (LNG) to WCPL and any other plarit. ( Hereinafter referred as
“the Proposal”)

3. The ST appointed two committees to discuss with the NFE and both committees
consisted of officials from the Treasury, the Ministry of Power, the Ceylon Electricity
Board (CEB) and experts in the field of electricity and gas.

4. Sale of Shares at WCPL
4.1. As agreed in the FA to purchase 40% of the shares at WCPL held by 5T, the NFE

offered USD 250 million for the sale of 40% of the shares at WCPL. This is inline
with the valuation of approximately USD 250 million provided by the
Government Chief Valuer.

42. The Share Sale and Purchase Agreement (SSPA) will have to be sigr-d
accordingly. S3SPA will include the purchase consideration for the sale of 40% of
the shares of the WCPL held by ST, the payment terms and mechanics of the
agreed purchase consideration which could be in one or two tranches and the



4.3.

4.4.

associated transfer of shares, the obligations of the Seller and the Buyer broadly
in line with the FA. |

GOSL has undertaken to provide tax concessions set out in Clause 6.3 of the FA,
the investment incentives available under Applicable Laws (including under the
Board of Investment Law No. 04 of 1978 (as amended), the Strategic Development
Projects Act No. 14 of 2008 and any other law).

Given that the entire Terminal Project will require a significant investment, aid
will result in the country’s energy strategy undergoing a significant change with
the introduction of LNG, the Terminal project will change the landscape of the
country and hence could be considered eligible to be provided the incentives
under the Strategic Development Projects Act No. 14 of 2008. Other incentives
under the Board of Investment Law No. 04 of 1978 could be provided once the
NFE has requested for such incentives.

. LNG Supply to Power Plants and the operation of the Terminal Project

5.1.

5.2,

5.3.

5.4.

2.5

The FA provides for the NFE to provide gas for a period of 5 years to the WCPL.
However, as per the Cabinet approved Implementation Agreement (1A} signed
on 19* July 2021 between the ST and the Sobadhanavi Ltd, which is due to build
and operate another 350 MW LNG plant in close proximity to the WCPL plant at
Kerawelapitiya, the said IA has cast a responsibility upon the government to
ensure the supply of LNG.

As such, it is beneficial to also allow the NFE to supply LNG to the Sobadhanavi
plant as well. ( This will be an amendment to “the proposal”)

The GOSL through ST could enter into the Gas Supply Term Sheet (GSTS) as part
of the SSPA or even as a standalone document. (Annexure 01) During the 5 year
period of the NFE being the supplier of LNG, if another LNG Power plant is
installed at the Kerawelapitiya premises, NFE will be given the right of first
refusal to supply LNG for any other plants that may be developed at
Kerawelapitiya to operate on LNG.

At the same time, in line with the FA while the Gas Supply Agreement’ s (G5A’s)
will be for a period of 5 years and the GOSL has the option to extend the GSA for
another additional term which is to be informed prior to the end of the 4* Year.
The NFE’s pricing will be based on the following two options with the
GOSL/operators, being provided the option of choosing one of the formulae:

+  Henry Hub *"115%+5.05/MMBtu or

. JKM +USD 1.15/MMBtu or

Any other suitable formula such as Brent based formula to get the best price.



The GOSL will not be required to pay any charges including transportation
charge, other than the above formulae to ensure the availability of LNG up to the
FSRU. :

5.6. The NFE wili bear the total cost of the development of the Terminal project as
noted in the FA and which includes the Floating Storage Regasification Unit
(FSRU), the Mooring system, the supply pipeline and the related facilities and
infrastructure. '

5.7. Any cost overruns at the Terminal will be borne by the NFE and will have no
impact on the prices proposed. NFE also has agreed to provide Liquidated
damages should the Terminal Project exceed 12 months as agreed in the FA.

5.8. At the same time, to facilitate the Proposal its amendments including the Terminal
project, the GOSL will have to facilitate the NFE to procure including such
authorizations, permissions as required.

. Analysis

6.1. This entire proposal and its amendments and the Supply of LNG, when analyzed
yields the following benefits :

6.1.1. NFE has offered Fixed Capacity Charge on the Terminal facilities at USD
1.45 per MMBtu for total gas volume of 175 MMBtu for 5 year term. This will
result in the CEB incurring on average of around USD 50.75 Million per
annum. However, if the announced fixed charge for the FSRU and the
Pipelines from the existing tender thatis being processed is taken into account
the CEB will have to incur a cost of around USD 125.7 Million per annum as
the fixed charge for first 5 years based on announced fixed charge at tender
opening amounts to USD 3.11 /MMBtu. (for FSRU Terminal USD 2.3388
/MMBtu + pipeline USD 0.5698/ MMBtu + and additional fuel cost estimated
'USD 0.20 /MMBtu at 60% usage of FSRU Capacity [at 80% this would be over
0.25 $/MMBtu] ). As such the NFE proposal will result in a saving of on
average USD 75 million per annum during the 5 year contract period when
compared with the aforementioned proposal, thus saving USD 375 M for five

years.

CEB's FSRU Tender has guaranteed Minimum Guaranteed Off take (MGO)
of 202 million MMBtu for 5 year period.

6.1.2. The Terminal Project which includes the pipelines, while at present is not
envisaged to connect the Kelanitissa Power plants, NFE has however agreed
to extend the Pipeline should the GOSL request the NFE to do so at no extra



cost. As such, the fixed charge of USD 1.45/MMBtu for the NFE facilities, will
also not increase due to the extension of the pipelines to Kelanitissa Power
complex.

6.1.3. The NFE has informed that including due to the deviations in the Heat rate
from their assumption and having considering degradation taken place with
HFOQ operations for 12 years,, it could be difficultto adhere with Clause 3.1
{b) of the FA which will result in a deviation from the agreed USD 9.9
cents/kWh being the cost of generation (total tariff) at the WCPL.

6.1.4. However, the NFE’s proposal including the terms on the supply of gas and

the Terminal charges has resulted in the 5 year average cost of generation at
the WCPL (total tariff) being at USD 12.32 cents/kWh per annuin, (at 55%
plant factor and discounted at 5%), where the energy charge would be USD 8
cents/kWh. The 5 year average cost of generation (total Tariff) based current
HFO prices (Rs 70/Litre), is USD 13.79 cents/kWh. Accordingly total tariff
with LNG operation is 11% cheaper than operating with HFO.
However, should the WCPL plant be provided LNG through the terminal of
CEB’s FSRU tender with the Fixed charge around USD 3.11/MMBtu as noted
in paragraph 6.1.1, then the WCPL will make no savings in energy charge
with LNG and will be better to operate on Heavy Fuel Oil (HFO), where the
only benefit would be that LNG will be a cleaner energy than HFO.

6.1.5. At the same time the NFE proposal has enabled the Sobadhanavi poveer
plant to be able to operate with 5 year average energy charge of USD 5.83
cents/kWh while cost of generation (total tariff) is around USD 7.18
cents/kWh (at 55% plant factor and discounted at 5%). Above energy charge
of USD 5.83 cents/kWh is comparable to Coal based generation cost.

6.1.6. When the average cost of generation of a unit of electricity is taken into
account, subject to the current policy framework including the non-expansion
of the Coal Power generation capacity in the country and the aggressive push
for the expansion of the renewable capacities and the realistic inclusion of
such electricity capacities in the national grid during the period 2023-2028
period, it appears that the average cost of generation (total tariff) at the WCPL
and the Sobadhanavi with a total generation capacity of 650MW, will stand
around USD 9.75 cents /kWh per annum under the NFE terms. However, if
the terms as in Paragraph 6.1.1 is imposed (supply through FSRU terminal to
be procured from tender), then the average cost of generation (total tariff) of
WCPL will be increased by USD 1.21 cents/kWh . Thus the savings envisaged

Wil



if there are no significant market disruptions and volatilities if the NFE
proposal is accepted will result in the country being able to save at least USD
125 Million for 5 years from WCPL operations alone.

6.1.7. Itis also noted that the Gas supply period has been limited to 5 years which
will provide the GOSL the flexibility to decide on the gas supply given that
the market is quite volatile at present. This will allow the GOSL to not only
get a better price on Gas but also decide on the entire gas strategy having
taken into account the many variables that could arise at that point. o

7. Atthe same time, certain provisions in the FA as noted in Annexure 2 and noted above
have now changed due to the practical issues arising in execution. Hence the FA will
have to be amended to reflect the same.

8. As such, the approval of the Cabinet of Ministers is sought for the following:

8.1. To authorize the Secretary to the Treasury to enter into a Share Sale and Purchase
Agreement (SSPA) as noted in paragraph 4 which will include the sale of 40% of
the shares of WCPL for a purchase consideration as noted in paragraph 4, the
payment mechanism and to enable the provisions of the F A as amended, with the
SSPA being cleared by the Hon Attorney General. This SSPA once signed will be
submitted to the Cabinet of Ministers for ratification.

8.2. To authorize the Secretary to the Treasury to revise the FA as noted in paragraphs
1-7 with the clearance of the Hon Attorney General.

8.3. To authorize the Secretary to the Treasury enter into a Gas Supply Term Sheet as
noted in paragraph 5.3 as part of the SSPA or as a standalone document and Gas
Supply Agreements to enable the supply of Gas to WCPL and Sobadhanavi as
noted in Paragraph 5. 1and 5.3.

8.4. To provide the Terminal Project the tax incentives as agreed in the FA and notecl
in the paragraphs 4.3 and 44.

85. To direct the relevant Ministers, Ministries and other agencies to facilitate the
expeditious provision of the authorizations, licenses and other approvals as noted
in the FA and the SSPA to ensure the implementation of the Proposal and its
amendments including the Terminal Project.

Basil Rajapakse M.P
Minister of Finance



Annex I

Gas Supply Agreement (“G

Indicative Non-Binding Term Sheet (“Term Sheet”)

New Fortress Energy

September 4, 2021

1. Parties to the GSAs

(1) West Coast Power (Private) Limited (“WCP”); o

(2) Sobadhanavi Ltd (“SBL”),
(WCP and SBL together, the “Clients”, and each a “Client”); and
(3) NFE Sri Lanka Power Holdings LLC or its affiliate (“NFE” or Seller”).

The Government of Sri Lanka (“GOSL”) will sign this Term Sheet and procure
that cach of WCP and SBL will sign a gas sales agreement (“GSA”) with NFE
with the consent of CEB.

2. Purpase

e WCP has an existing power plant (the “WCF Power Plant”) located in the
Kerawalapitiva Power Complex, Colombo. The WCP Power Plant is
comprised of two GE (9E type) turbines and currently runs on heavy fuel oil.
WCP sells power under a PPA with CEB {the “WCP PPA”). The WCP PPA
has only 2 HFO-based tariff at present. The term of the WCP PPA ends in
May 2035,

¢ SBL is developing a power piant (the “SBL Power Plant” and, together
with the WCP Power Plant, the “Power Plants™) located in the
Kerawalapitiya Power Complex, Colombo. The SBL has executed a power
purchase agreement (“SBL PPA”), dated 19 July 2021, with Ceylon
Electricity Board (“CEB”). The SBL PPA has both a Distillate (Diesel) and
anatural gas based tariff. The scheduled open cycle commercial operation
date and combined cycle commercial operations date of the SBL Power
Plant will occur not later than 21 months and 33 months, respectively, from
the date of the SBL. PPA. '

® NFE shall be the supplier of natural gas to the Power Plants and NFE shall
have a right of first refusal to supply gas for any other plants that may be
developed in the Kerawalapitiya Power Complex, utilizing a LNG terminal
(the “Ferminal™) to be constructed in an offshore location near to the
Kerawalapitiya Power Compiex and a pipeline connecting the Terminal to
the Power Plants (the Terminal and the pipeline, collectively, the “Seller’s
Facilities™) as per the terms agreed herein, The Terminal will utilize a
FSRU and mooring system, adequate sub-sea and onshore pipelines (the
“Pipelines™) to bring natural gas to the Power Plants and will have capacity
to bring natural gas to any other power plants that may be developed in the
Kerawalapitiya Power Complex. NFE shall provide a comprehensive
technical proposal in respect of Seller’s Facilities within 60 days of signing
of this Term Sheet.
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praposes to enter parate GSA with each of WCP and SBL to
supply natural gas to their respective power plants. GOSL will ensure that
each Client enters into the applicable GSA. The terms of the G8As shall be
identical, other than where provided for in this term sheet or as agreed
between NFE and the relevant Client.

3. Contract_ Term

A minimum period of five years, commencing on the Delivery Start Date (as
defined in row 5 below) (the “Term”).

GOSL and the Clients, at their option, may extend the Term by an additional term
decided by GOSL in consultation with the Clients and NFE (such additional period
the “Extension Period”), which will be confirmed to NFE prior to end of the 4
Year of Term. Where the Term is extended, NFE shall have a right of first refusal
to supply gas to the Power Plants (and such other power plants as may be agreed

| with GOSL) using its LNG infrastructure beyond the Term, in the event GOSL

and Clients find an alternative supplier. NFE shall continue to use its LNG
infrastriucture to ensure continuity of supply of gas to each of the Power Plants
from the last day of the Term throughout the Extension Period. The gas supplied
by NFE fo the relevant Power Plant (whether during the Term or the Extension
Period) shall continue in line with the applicable GSA (as such GSA shall have
been extended to continue for the Extension Period).

Fixed Capacity Charge and Gas price for the “Extension Period” shall be agreed
between the NFE and the applicable Client following confirmation, but before
commencement, of the Extension Period.

4, Conditions Precedent

NFE’s obligations under each GSA will bé subject to the following conditions
precedent being satisfied or waived by NFE (ir its sole discretion) (the
“Conditions Precedent”). NFE shall commence the process of satisfying the
Conditions Precedent within six months of signing the Share Purchase Agreement
between NFE and WCP and this Term Sheet. Such period shall be extended by
mutual agreement between NFE and GOSL. :

1) NFE receiving all necessary statutory permits, licenses, approvals and
consents, (i) as outlined in Clause 5.1 of the Framework Agreement
between NFE and GoSL dated July 7, 2021 (the “Framework
Agreement™), (ii) in connection with the development of the Pipelines,
and (iii) to enable it to conduct preliminary design and enginecring work
in respect of a future pipeline to the Kelanitissa Power Complex;

2) NFE acquiring afl necessary land and property rights, including any
required access and rights of way (i) as set out in Clause 5.2 of the
Framework Agreement, and (ii) in connection with the development of
the Pipelines; .

3) NFE being granted the incentives as set out in Clause 6.1 .of the
Framework Agreement;

4) NFE being granted (i) the tax exemptions or benefits as set out in Clause
6.3 of the Framework Agreement, and (ii) investment incentives available
under Sri Lankan law, including incentives available under the Board of
Investment Law No. 4 of 1978 (as amended), the Strategic Development

2.
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satisfactory to NFE.

5. Delivery Start Date

NFE to commence deliveries of gas to the relevant Power Plant no later than 12
months after both signing a definitive Gas Supply Agreement in respect of that
Power Plant and the satisfaction or waiver of all Conditions Precedent outlined
above provided that, on such date, the applicable Power Plant is able to receive
gas from the Terminal.

The Conditions Precedent shall be satisfied or waived within 12 months of the
execution of the applicable GSA (or such other longer period mutually agreed
between the Parties). ‘

6. Gas Delivery Points

At the boundary of, or within the premises of the applicable Power Plant, as
agreed between NFE and the relevant Client (the “Delivery Point”) as described
in the applicable GSA.

7. Gas Volomes Offered

When running on natural gas, the net dependable capacity of each of the Power
Plants is expected to be the following (io be confirmed and agreed between NFE
and the relevant Client):

§1) WCP Power Plant: 300-310 MW; and
(i) SBL Power Plant: 350 MW,

Each Client will be obligated to purchase all of its gas fuel requirements for its
Power Plant from NFE pursuant to the applicable GSA, with a minimum annual
take-or-pay obligation of (i) in respect of the WCP Power Plant, 12.21 million
MMBtu per year, and (ii) in respect of the SBL Power Plant, 11.27 million
MMBtu per year (in each case, the “TOP Quantity”).

The maximum daily quantity of gas that NFE will be obligated to deliver to each
Power Plant (the “CDQ”) will be agreed and set out in the applicable GSA.

For the avoidance of doubt, SBL and WCP shall not be liable for the take-or-pay
obligation until amendments to the SBL PPA or the WCP PPA, as appicable,
are executed.

8. Fixed Capacity
Charge

During both the Term and the Extension Period, a Fixed Capacity Charge will be
paid monthly based on the aggregate annual volumes to be delivered by NFE as
set out in the table below.

Minimum Fixed Capacity Charge Volume
(Numbers in MMBTU)
Year NFE 5 Year

1 30

2 35

3 35

4 37.5

5 37.5




First 5-year Total

The proportionate breakdown of volumes to be delivered by NFE to the Power
Plants shall be agreed between NFE and the Clients at the relevant time. The
volumes above are the minimum volumes in respect of which the Fixed Capacity
Charge payment will be made to NFE, notwithstanding that the aggregate
volumes delivered to the Power Plants may be less than the applicable volumes
stated in the table (including where the reason for such shortfall is that the SBL
Power Plant is not yet complete). The actual Fixed Capacity Charge will be
calculated on actual achieved availability of Seller’s Facilities. The method of
calculation of actual achieved availability shall be defined in the applicable
GSA. NFE shall be liable for liquidated damages for any shortfall of availability
of Seller’s Facility.

The Fixed Capacity Charge will be equal to $1.45/MMBtu multiplied by the
minimum Fixed Charge volumes stated in the above table for the applicable
year. The Fixed Capacity Charge will be paid monthly.

For the avoidance of doubt, SBL and WCP shall not be liable for the Fixed
Capacity Charge or the take-or-pay obligation until amendments to the SBL PPA
or the WCP PPA, as applicable, are executed. -

AH Sri Lankan taxes imposed on NFE which are not exempted will be a pass-
through to the Clients, as contemplated in clause 6.3 of the Framework

Agreement.

9, Gas Price

During the Term, the Gas Price will be based on either:
(i) Henry Hub x 115% + $5.05 / MMBtu; or
) JKM+$1.15/MMBtu.

For the avoidance of donbt, the Gas Price formulas above do not mclude the
Fixed Capacity Charge, as outlined in Section 8.

Any gas price payable by the Clients under the applicable GSA is net of all
applicable Sri Lankan taxes and duties.

All Sri Lankan taxes (including income taxes), levies, charges and other fees
imposed on NFE in connection with the development, construction, operation
and maintenance of the Seller’s Facilities and the Pipelines, the supply of natural
gas from the Terminal to the Power Plants (and such other plants as may be
agreed with GOSL) and any other activity contemplated or required to supply
gas under the GSA which are not exempted will be a pass-through to the Clients,
as contemplated in clause 6.3 of the Framework Agreement.

For avoidance of doubt SBL and WCB shall not be liable for the Fixed Capacity
Charge until amendments to the respective PPAs are executed.

Any costoverruns on the Terminal will be at NFE’s risk and will not impact
the price proposal.

10, Gas Nominations

Commissioning Period




ent will deliver, no later than 180 days prior to anticipated
commencement of applicable commissioning period, notice of the anticipated
date of commencement of commissioning, At least 45 days prior to the
commencement of any month in the applicable commissioning period, the
relevant Client will provide NFE with a schedule of its daily gas requirements
for that month, and any other months when commissioning is expected.

Supply Period _

At least 90 days prior to anticipated Delivery Start Date, and no later than
October 1 in each year, the relevant Client will deliver to NFE an annual
schedule (the “Annual Schedule™) setting out (i) the minimum quantity of gas
expected to be nominated for each calendar quarter in the upcoming year
{provided that the amounts for the year in aggregate, will not be less than the
TOP Quantity stated above or agreed with NFE, as applicable), (ii) the amount
of gas expected to be nominated in each month of the upcoming year, and (iii)
expected dates of any scheduled maintenance at the applicable Power Plant.

At least 60 days prior to the anticipated Delivery Start Date, and the
commencement of any month in the supply period thereafter, the relevant Client
shall provide NFE with a schedule (the “Monthly Schedule”) of its monthly gas
requirements for such month and the two months following such month (*M”,
“M=+1" and “M+2"). With respect to month M, the aggregate quantity set out in
the Monthiy Schedule shall be binding and shall not differ more than +/- 20%
from the quantities stated for such month in the immediately prior Monthly
Schedule. Gas quantities stated in the Monthly Schedule for the month M+1
shall not differ by more than +/- 15% from the quantities stated for such month
in the immediately prior Monthly Schedule. Gas quantities stated in the schedule
for the month M+2 shall not differ by more than +/- 15% from the quantities
stated for such month in the Annual Schedule.

Together with the Monthly Schedule, the relevant Client shall provide NFE with
a schedule of its daily gas requirements for months “M”, “M+1” and “M+2”.
The scheduled daily quantities for cach of the months shall (i) not be binding,
but the aggregate quantities of gas for all days of the respective month shall be
equal to those set out in the Monthly Schedule for the corresponding month, and
(ii) be subject to the CDAQ.

Each Client shall make daily and intraday nominations for each day during the
supply period in accordance with requirements to be set out in the applicable
GSA. :

Each Client and NFE will agree the process and appropriate remedies where the
Client (i) fails to take delivery of at Jeast the applicable TOP Quantity in any
year, or (ii) determines, during any month, that it no longer requires, or is unable
to receive, some or all of the quantity of gas set forth in the Monthly Schedule
for such month. '

Each Client shall have the right to make excess nominations in respect of 2
particular month, subject to there being sufficient capacity at the Seller’s
Facilities to make such excess volumes available to the applicable Client.

11, Payment Currency

United States Dollars




12. Take-or-Pay Amounts

Each Client will pay NFE the Gas Price (as defined above) for each MMBtu by
which the quantity of gas taken by the relevant Client during any year is less
than the applicable TOP Quantity. _

13. Seller Shortfalls -

NFE will pay the relevant Client a daily liquidated damages amount equal to (i)
an amount to be agreed and stated in the applicable GSA multiplied by (ii)
(Supply Shortfall (in MMBtu) / CDQ (in MMBtu)) (“Shortfall LDs™) as the
relevant Client’s sole and exclusive remedy for failure to deliver gas properly
nominated by the Client. NFE’s total aggregate liability for Shorifall LDs with
respect to any 12-month period shall be agreed and stated in the GSA.

14. Payment Mechanics .

In fespect of volumes of gas delivered iri a particular month (“M”), NFE shall
submit iavoices to each C]lcnt in US$ ne later than 5 days followmg the end of

' that mouth.

Invoices shal reﬂect (1) volumcs delivered in the applicable month M, (i1) any
amount payable as a “take or pay” amount for volumes nominated by the
relevant Client that it failed to take in the applicable month M, and (iii) any
credits due to the relevant Client, including any take-or-pay amounts previously
paid by that Client in respect of volumes that it nominated but failed to take in
the month prior to the month in respect of which the invoice has been issued.

Each Client must pay the amount stated on any invoice, in full, within 40 days of
the date on which the invoice was submitted to it by NFE.

A Client shall notify NFE in writing within 14 days of receipt of the invoice of
any poztion of that invoice that is disputed and the reasons for such dispute. Any
invoice not disputed in such manner shall be deemed to be undisputed.
Notwithstanding the existence of any bona-fide dlspute the Clients must pay
both the disputed and undisputed portions of an invoice by the due date. If it is
subsequently determined that an amount should not have been invoiced by NFE,
or paid by a Client, NFE shall return such amount within 30 days, with interest,
to that Client.

Any amounts payable by a Client that are overdue shall be subject to interest at 2
default rate to be agreed between the Parties.

15. Seller Obligations

NFE will: |
1) Develop the Terminal;

2) Supply the LNG from the Terminal outside the Kerawalapitiya Power
Station to the Power Plants in accordance with the confirmed
nominations and other terms in the applicable GSAs; and

3) Develop and construct the Pipelines.

16. Client Obligations

Each Client shall:

) Convert its respective Power Plant so that it can utilize natural gas as a
fuel (the “Conversion Project™);




2} Provide Seller with necessary access to the ivery Point af
applicable Power Plant, including land access for regasification and

logistics equipment; :

3} Procure all regulatory approvals, permits, authorizations: and licenses
(“Client Authorizations”) required for the Client to complete the
Conversion Project and/or to receive and use gas at the applicable Power
Plant; and

4) Pay all invoiced amounts within 40 days of receipt of the relevant invoice.

17. Governing Law Laws of England and Wales

18. Dispute Resolution Expert determination followed by binding UNCITRAL atbitration in Singapore.

19. Assignment by NFE Seller will be permitted to transfer and assign its rights and obligations under a
GSA to any of its affiliates, upon notification to the relevant Client.

20. Confidentiality NFE and the Clients will not disclose the existence of this Term Sheet, its
contents or any information related to the negotiations taking place related to this
Term Sheet or the transactions contemplated herein to any persen other than its
affiliates, employees, consultants and legat advisors on a need-to-know basis and
with instructions to any such person to keep the existence of this Term Sheet, its
contents or any information related to the negotiations taking place related to this
Term Sheet or the transactions contemplated herein, except as may be required
by applicable law, in which case the party required to disclose this Term Sheet or
its contents will seek to minimize or limit such disclosure to the greatest extent
possible. This confidentiality provision shall survive and remain in full force and
effect regardiess of the termination of this Term Sheet or any provision hereof.

This Term Sheet does not constitute 3 commitment or undertaking to buy or to sell natural gas, or to provide or
receive any loan or financing, and is subject to change, revision and amendment and final approval by the Parties,
and the preparation of mutually acceptable documentation, and therefore does not represent a final statement of
the terms and conditions of any of the agreements referred to herein. Nothing herein shall require either Party to
negotiate or exccute definitive documentation with respect to the purchase or sale of natural gas. This Term Sheet
is solely an initial and non-binding indication of the Parties’ interest and is not intended to be legally binding, or,
to create legal obligations on the Parties hereto, except that each Party’s obligations set forth in the sections
entitled “Governing Law” and “Confidentiality” shall be enforceable in accordance with the laws of England and
Wales without giving effect to any conflicts of law principles that would cause the application of the laws of any
other jurisdiction.

IN WITNESS WHEREOQF, the Parties hereto have made and execnted this Term Sheet, signed by their
respective duly authorized officers or individuals, as of the date of this Term Sheet.

.




NFE SRI LANKA POWER HOLDINGS LLC

By:
Name:
Title:

[GOVERNMENT OF SRI LANKA}

By:
Name:
Title:




Annex 2

Proposed incorporation to the Framework Agreement based on the Gas Supply Term Sheet

Existing Framework Agreement (FA) Current Status
Supply of RLNG As per clause 1.1 (Facility), supply :
Supply RLNG t
RLNG to 300 MW combined cycled PPly RLNG to
power plant, located at i) Existing power plant operated by WCPL
Kerawalapitiya, Colombo, Sri Lanka, (300MW) and
owned and operated by WCPL; il New power plant developed by
Sobadhanavi Ltd. (350 MW)
iil} Right of First Refusal given to NEF to supply
gas to any other plants developed at
Kerawalapitiva.
*%As such the FA could be amended
appropriately with the approval of the Hon.
Attorney General.
Cantract As per clause 4, NFE shall be entitled

Term/Duration of
Supply

to supply RLNG to the Company
either directly or through its
Affiliate, for a period ending on the
later of;

(a) Five (05) years from the
Scheduled Supply Commencement
Date; or

(b} The date on which a supplier
selected pursuant to the
procurerment  process  presently
being camied out by the GoSL, CPC
and CEB is ready and able to supply
RENG to the Facility.

A minimum period of five years, commencing
on the Delivery Start Date,

**Given the above the FA couid be amended
as required with the approval of the Hon.
Attorney General ’

Assurance of NFE

As per Clause 3.1 (b), supply RLNG to
the Facility at a price which will
enable the Facility to provide
electrical energy to the CEB under
the PPA, at approximately United
States Cents 9.9 per kilowatt hour
(US$S 0.093 per kW/h} for a period
of five {05} years commencing from
the Scheduled Supply
Commencement Date

Average unit of price of electricity of WCPL
12.32 cents/kWh and SBL 7.18 cents/kWh
due to the proposed gas volume and fixed
capacity charge.

“*NFE informed they cannot adhered to the
price stated in FA. As such given that the
cost of generation is significantly less than
the current cost of generation, we may
agree and the relevant clause of FA being
amended accordingly with the approval of
the Hon. Attorney General
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